Mason County PUD 1

Board of Commissioners Meeting

September 9, 2008

The regular Board of Commissioners Meeting of Public Utility District No. 1 of Mason County was called to order at 1:00 p.m. on September 9, 2008 at the District Office Board Room in Potlatch.

	Present
Jack Janda – President

Ron Gold – Vice-President                                                                 
Steve Taylor – General Manager

Rob Johnson – District Counsel

Greg Kester - Auditor/Director of finance
Julie Gray – Credit/Collections

	Visitors
Jim Oakley – Energy Northwest
John Wyatt - Customer


Consent Agenda 
It was moved by Vice-President Ron Gold, seconded by President, Jack Janda and made unanimous to adopt the consent agenda.  Motion Carries

By adopting the consent agenda, the following items were approved:

Minutes of the August 26, 2008 Board of Commissioners meeting

Vouchers: 97469-97478 in the amount of $31,035.52; 

                 97501-97588 in the amount of $174,685.48

                 97479-97500 not used at this time
Introduction of Visitors
· Jim Oakley from Energy Northwest (ENW) discussed ENW news including how the lightning storms that caused fires in the area affected the Nine Canyon Wind project 

· Jim does not know of any plans to begin any large solar projects however ENW may be looking at acquiring land for a thermal solar system project, and are also looking at other locations for geo thermal
Business Agenda 
· The Board held a public rate hearing on August 12, 2008 at the Hoodsport Fire Hall to discuss and review the proposed 6.013% rate increase with customers and receive their input
· There was positive input from the public present at the hearing

· Greg and Rob Johnson presented Resolution No. 1002 establishing the rate increase
· There will be an article in the Journal regarding the rate increase

Motion: 
It was moved by Vice-President Ron Gold, seconded and made unanimous by President, Jack Janda to approve Resolution No. 1002 Establishing a New Electric Retail Rate Increase.  Motion Carries

· Work Order No’s 198-209 in the amount of $111,884.90 for jobs completed were presented for approval and signature of the President of the Board and General Manager
Motion:
 It was moved by Vice-President Ron Gold, seconded and made unanimous by President, Jack Janda to approve RUS Forms 219 in the amount of $111,884.90.  Motion Carries

· The RPA Union Sub Fence is moved to the next meeting

· Steve Taylor presented a Request for Project Approval (RPA) to retain Lawhead Architects to develop a Feasibility Study for the Master Planning of the Service Center Facility at the District office
· The study will evaluate the possibilities for a new/remodel of the Operations Office Building, and new/remodel of the Administration Building.  Staff parking, parking for District field vehicles, ingress, egress from Hwy 101 and new storage Warehouse/Yard area.  The study would also include review of local codes and zoning requirements,   investigate existing septic system, existing well/water system, and investigate storm water control
· The District facilities are old and are being used to full capacity.  The facilities have served the customers of the District and have been adequate to date.  A plan for future needs should be developed to provide the best possible service to customers
· The study will determine the best alternatives

Motion:

It was moved by Vice-President Ron Gold, seconded and made unanimous by President, Jack Janda to authorize the manager to retain and enter into a service agreement with Lawhead Architect Group to start the Facility Feasibility Study at a cost of $20,000.  Motion Carries
STAFF REPORTS
· Tracy is attending the kickoff meeting on the new Tribal Housing project
· The roads are in for phase one and are graveled
· The Ridge at Hoodsport Water System improvement project has been approved through the Department of Health
· Erik Kysar, engineer for the District has been in contact with the developer at the Brinnon Resort
· The Hood Canal Coordinating Council is voicing concerns about the project
· Canal Mutual Bid Opening is scheduled for 10:00 am on September 11th
· The Madrona Reservoir project is moving forward
· The projected costs are somewhat less because the reservoirs will be smaller with one being a back up for fire and the other for consumption
· The District has received seven RFQs for Water Engineering services.  Tracy will hold interviews and we are anticipating including four of those on our roster for future water system plan updates
· Steve visited four of the district water systems
· The 2009 budget will include landscaping of the water system facilities
· The underground project has been completed at Colony Surf
· Greg reported that in accordance with a law passed in 2003 relating to Commissioner per diem compensation for meeting attendance, the compensation may be increased in parity with the CPI every five years.  In July 5, 2008 the OFM has approved the meeting per diem increase from $90.00 to $104.00.  
· The perdiem compensation will be adjusted from July 5, 2008 and will continue at $104.00 for the next five years, July 5, 2013 unless legislation passes an amendment to RCW 54.12.080
MANAGER’S REPORT

· Steve and Ron attended the EPA Climate Change meeting where it was noted that utilities need to be aware of climate change and manage our utilities and plan with climate change in mind
· There was no new issues at the WPAG meeting

· There is a workshop scheduled for Saturday, September 12, 2008 at 1:00 or 1:30 pm with Terry Mundorf at the District office to discuss Bonneville Power Contracts, the rate case, PURPA issues, and new resources
· Kirsten Watts, BPA will provide a Good Faith Estimate for WP- 09 vs. WP-TRM Power Rate Case Proposal using projected loads from FY 2012 for review
LEGAL COUNCIL
· Greg and Rob will be attending a meeting scheduled for September 17th and 18th regarding the new BPA Power Contracts
· Legislation may be proposed to eliminate the “attorney work product exemption” which could have some affect on seeking legal advise during executive sessions
· The Public Records Disclosure law was discussed
BOARD REPORTS/ COMMENTS

· Ron commented on the climate change meeting he and Steve attended
· Ron also commented on the Alderbrook Wastewater Facility
· Jack and Greg attended a conference in St. Louis relating to the National Information’s Solutions Cooperative NISC (computer software applications) 
· The current software was purchased approximately ten years ago and does not include communications software between different departments within the utility and with customers
· Staff will continue to investigate options with NISC and other vendors
CALENDAR REVIEW

a) September 11-12 – PPC @ Portland
b) September 13, Workshop @ PUD Offices
c) September 17, 18, 19 – WPUDA at Port Angeles
d) September 17, 18 – NRU, PPC Long Term Contract Review @ Portland
Meeting adjourned at 2:40 pm

__________________________


Jack Janda - President


__________________________


Ron Gold - Vice President







__________________________







Karl Denison –Secretary
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