Mason County PUD 1

Board of Commissioners Meeting
July 28, 2009



The regular Board of Commissioners Meeting of Public Utility District No. 1 of Mason County was called to order at 1:00 p.m. on July 28, 2009 at the District Office Board Room in Potlatch.

	Present
Jack Janda – President

Ron Gold – Vice-President

Steve Taylor – General Manager

Rob Johnson – District Counsel

Greg Kester - Auditor/Director of Finance

Tracy Colard – Director of Operations
Debbie Knipschield – Director of Administration
Karl Denison – Board Secretary was on vacation

	Visitors



Consent Agenda 
It was moved by Vice President Ron Gold, seconded and made unanimous by President Jack Janda to approve the consent agenda.  By adopting the consent agenda, the following items were approved:
The minutes of July 14, 2009 and the Tidal Crossing Workshop July 14, 2009

Voucher No.’s 99126-99175 in the amount of $228,522.19

Voided warrant No. 98941 in the amount of $833.99
BUSINESS AGENDA

Executive session was called at 1:05 pm for 7 minutes to discuss legal advise on procedure to follow by the District

The regular board meeting re-convened at 1:12 pm

· An RPA for the replacement of regulators at the Duckabush substation was presented for approval in the amount of $60,908.85
Motion:

It was moved by Vice President Ron Gold, seconded and made unanimous by President Jack Janda to approve the RPA for regulators at the Duckabush substation in the amount of $60,908.85 plus tax.  Motion Carries

· The May Financial Statement/Budget for Electric was presented 

· The increase in power costs represent the Residential Exchange reimbursement from BPA 

· An analysis for material amounts could be provided on a second page

· General Administration includes a 3% increase in pension expense and a computer maintenance agreement
· The Residential Exchange issue is still under discussion

· Year to date financials for June will be presented at the next meeting

· Discussion on bids for Madrona Beach Water System was deferred to the next meeting
· The BPA rate increase is expected to be 6.95% 
· A projection of how the increase will affect the PUD’s TIER will be provided in August or September during the budget process and following the receipt of accurate numbers from BPA 

· The conservation rate credit funding for the three year period of 2006-2009 in the amount of $113,136 will be expended prior to the September 31, 2009 sunset date
· The district will participate in the BPA early start program for the next conservation rate credit period from October 1, 2009 – September 31, 2011. The amount of the rate credit will be forthcoming 

· An agreement with Bob Sund for the purpose of providing water service was presented to the board for approval

Motion:
It was moved by Vice President Ron Gold, seconded and made unanimous by President Jack Janda to authorize the manager to sign the agreement.  Motion Carries

COORESPONDENCE

· The District received a letter from the Union Fire District No. 6 extending their appreciation to meter reader, Marty Crossan, for his reporting and assistance in controlling a fire in the Union area
· The District received a public records request for the Madrona Water and Sewer Systems 

· Documents are being prepared for review and a response letter was presented and will be sent out today                              
STAFF REPORTS
· The new meter reader vehicle has arrived and will be equipped with AMR equipment
· Two new well pumps have been installed at the Lakeview Water System
· A BPA outage is scheduled for Thursday, August 6th from 11:30 pm to 6:00 am Friday morning, August 7th.  PUD crews will do work on the district system during the outage. The outage will affect customers beginning at MP 319 Hwy 101, at the Eldon Store (but not including the Eldon Store), North to Walker Mountain in Jefferson County
· Customers in these area will receive a notice through the mail
· Jocelyne will work with Rob on information received from the Hideaway Water System with a potential of 25 customers
· The Vineyard Cove Water System is interested in the PUD’s acquisition of the system with 31 customers
· The district is replacing the Alderbrook Golf Course irrigation meters
· Usage will increase due to the meters not registering full usage in the past 
· The installation of the new meters will increase revenues and will also help decrease water loss figures
· The golf course greens maintenance crews have been notified of the process and the anticipation of increased billings
· There will be further notifications when we have more information
· Craig Nelson, Canal Mutual Water System has been notified that the restoration of the roads within the improvement project is complete
· An article and pictures for the 75th celebration have been provided to the WPUDA, NWPPA and the Shelton-Mason County Journal
· The WPAG meeting discussions included TRM vs. rate structures; TIER 2 power, conservation pooling possibilities; and DSI proposals
· The district will not be affected by TIER 2 power until 2016 unless growth increases
· A copy of the power point presentation will be provided to the board
· Commercial account are dropping off due to the economy
· Terry Mundorf announced that he will be hiring an associate to train for his impending retirement 
MANAGER’S REPORT
· The WPUDA Water Committee meeting discussions included DOH moving forward on smaller system planning
LEGAL COUNCIL REPORT

· Rob will call Bill Clarke, WPUDA and discuss the issue of Commissioner salaries
BOARD REPORTS/ COMMENTS
· The Lilliwaup Falls Hydro Facility may be restored in the future
· Mason County is requiring permits that will include a requirement that the PUD provide flaggers for the “DIPS” improvement project 
CALENDAR REVIEW
 August 5- 6: PPC, Portland

 August 6:  WRIA 16 @ Hoodsport Library

 August 26-28: Energy Northwest Board Meeting
Meeting Adjourned at 2:25 pm

__________________________


Jack Janda - President


__________________________


Ron Gold - Vice President







__________________________







Karl Denison –Secretary
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