Mason County PUD 1

Board of Commissioners Meeting
April 28, 2009



The regular Board of Commissioners Meeting of Public Utility District No. 1 of Mason County was called to order at 1:00 p.m. on April 28, 2009 at the District Office Board Room in Potlatch.

	Present
Jack Janda – President

Ron Gold – Vice-President

Karl Denison – Secretary

Steve Taylor – General Manager

Rob Johnson – District Counsel

Greg Kester - Auditor/Director of Finance

Tracy Colard – Director of Operations
Debbie Knipschield – Director of Administration
Julie Gray – Credit/Collections

	Visitors
David Galle, customer
John Wyatt, customer


MODIFICATIONS TO OR APPROVAL OF THE AGENDA
· Added agenda item: Discussion of Rate Methodology for TIER 1 & 2
Consent Agenda 
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the Consent Agenda. By adopting the consent agenda, the following items were approved:
The Minutes of April 28, 2009

Vouchers: 98652-98708 in the amount of $411,310.70

Voided Warrants in the amount of $2,860.57
INTRODUCTION OF VISITOR(S)
David Galle and John Wyatt, customers
BUSINESS AGENDA

· The PUD is subject to the Red Flag Rules that require creditors to adopt a written Identity Theft Prevention Program

Motion:

It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda to adopt Resolution No. 1011 approving the Identity Theft Detection, Prevention, and Mitigation Program.  Motion Carries
· Write offs in the amount of $6,238.66 were approved at the last meeting.  Three accounts were paid prior to sending to collection

· Adjustments to the write offs in the amount of $549.57 were presented for approval.


Motion:

It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the adjustments to the write offs in the amount of $549.57.  Motion Carries

· Greg Kester presented the March 2009 Electric and Water Financial Statements

· The Electric Financials reflect sales of electricity at $1,970,313 and cost of electric service at $1,710,111 resulting with a TIER of 5.49
· Operations and Maintenance costs show an increase that includes $150,000 for tree trimming that exceeded the budget by $50,000.  Procedures will be put in place to help alleviate this from occurring again.  The costs will be documented and a report will be brought back to the board for discussion
· Attorney, WPAG, State Audit costs reflect a 28% increase due to 2008 costs that are included in 2009 
· Restricted Cash includes $318,000 for the one time payment from Bonneville Power
· A report reflecting the percent of the current budget spent will be prepared on a quarterly basis
· The Water Financials reflect sales of water at $256,228 and cost of water service at $205,214 resulting with a TIER of 3.24
· Karl Denison was named voting delegate for the NWPPA Annual meeting 


Motion:

It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to name Karl Denison as the District’s Voting Delegate and authorized the President of the board to sign the delegation form.  Motion Carries

· Steven Taylor presented information for open discussion relating to Bonneville’s proposed TIER 2 rates and how they could be reflected in the PUD’s rate structure including a tiered rate structure that would promote conservation
· Options will be included in future rate discussions

COORESPONDENCE
· Thank you letters from a customer and the Kiwanis were presented

The meeting recessed for seven minutes at 2:30 pm
STAFF REPORTS
· The Hoodsport Water System pump has been replaced
· The Skokomish Valley Dips project is on hold allowing for relocation of overhead to underground in conjunction with Hood Canal Cablevision
· The 106 fish passage project will be advertised for bids on April 30th.  Work on the project will begin the second week in June
· Tracy reported on the Canal Mutual Water System well decommissioning  of SO1, SO2, and SO3
· Alderbrook irrigation meters have been ordered.  Installation will be completed by District personnel
· Water System Plans in progress and 90% complete will be completed and held for review by the District’s new Water Resource Engineer
· RUS loan documents are nearing completion
· The PUD 75 Year Celebration is scheduled for July 21st at the District Office facilities.  There is also an event scheduled in conjunction with the WPUDA meeting at Alderbrook in October.  The WPUDA communications director will assist with interviews and publications for the events
· The policy committee is reviewing the Employee Handbook.  
· The committee is also drafting a vehicle and equipment program 
· The customer newsletter is scheduled for June publication
MANAGER’S REPORT
· A letter was sent to the Pleasant Harbor Project’s general developer and engineer regarding impacts to the District’s distribution system, costs, and payment options
· Steve, Terry Mundorf, and Scott Wilson from Bonneville discussed options available to assist with Rocky Brook Hydro’s power sales
· The office remodel is in progress
· Steve and Tracy will meet with Madrona Water System Homeowner’s Association on Saturday at 1:00 pm
· Steve and Dave Bergdolt will meet with the Port of Hoodsport Commissioners on May 13th to update them on the Tri-Party efforts
BOARD REPORTS/ COMMENTS
· There is an open house at the Alderbrook Club House on Friday, from 5:00 – 8:00 pm
· There is a water meeting on Friday morning with the Thurston County PUD and their legal council
· The Energy Northwest strategic planning session included discussions relating to opportunities for partnerships in software, negotiated contracts, purchases, and providing TIER 2 power
· Karl noted that the district should have an Emergency Response Plan in place that would address the possibility of a Swine Flue pandemic
· The District should investigate options for providing solar hot water tanks, and partnering with others for services
· The on-line bill option is being investigated 
· The Skokomish Tribe is meeting regarding a Lift Station for the Potlatch State Park
CALENDAR REVIEW
· April 29-30 WPUDA Spring Finance Officers Meeting, Centralia  

· May 7: PPC Executive Committee Meeting

· May 12-14: Energy Northwest Board Meetings

· May 13-15: WPUDA Association Meetings, Red Lion Hotel, Kennewick
 (Managers, BOD)
· May 17-21: WPUDA NWPPA Annual Meeting – Boise, ID
Public Comments
· There is a memorial service for Dennis Craig on Saturday at 1:00 pm at the Lilliwaup turnout
· John Wyatt commended the PUD staff on outage responses
· John noted his concerns of the impact of Tiered rates on senior citizens and low income citizens

· Dave Galle recommended that the PUD offer Green Power options
· Dave noted that the $50,000 over budget for tree trimming is money well spent and could have contributed to fewer outages and thanked staff for timely outage responses

Executive Session was called at 4:04 pm for 25 minutes to discuss possible litigation
The regular meeting reconvened at 4:20 pm
Executive Session was called at 4:20 pm to discuss real estate for 30 minutes

The regular meeting reconvened at 4:50 pm

Meeting Adjourned at 4:55 pm

__________________________


Jack Janda - President


__________________________


Ron Gold - Vice President







__________________________







Karl Denison –Secretary
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