Mason County PUD 1

Board of Commissioners Meeting
April 14, 2009



The regular Board of Commissioners Meeting of Public Utility District No. 1 of Mason County was called to order at 1:00 p.m. on April 14, 2009 at the District Office Board Room in Potlatch.

	Present
Jack Janda – President

Ron Gold – Vice-President

Karl Denison – Secretary

Steve Taylor – General Manager

Rob Johnson – District Counsel

Greg Kester - Auditor/Director of Finance

Tracy Colard – Director of Operations
Debbie Knipschield – Director of Administration
Julie Gray – Credit/Collections

	Visitors
Dave Galle, customer


Consent Agenda 
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the Consent Agenda.  By adopting the consent agenda, the following items were approved:
The Minutes of March 23, 2009 regular meeting and March 9, 2009 Workshop
Voucher numbers 98563-98651 in the amount of $168,525.91

PUBLIC COMMENTS 
Dave Galle made note of the WPAG meeting discussions 
BUSINESS AGENDA

· Write offs in the amount of $6,238.66 were presented for review and approval
Motion: 

It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda  to approve the write offs as presented.  Motion Carries
· Greg Kester presented the February 2008 Electric and Water Financial Statements

· The Electric Financials reflect sales of electricity at $1,420,616 and cost of electric service at $1,173,640 resulting with a TIER of 7.39
· The Water Financials reflect sales of water at $172,534 and cost of water service at $142,392 resulting with a TIER of 3.04
· Requests for Project Approvals were presented for Minerva Terrace for $22,500, Twanoh Heights for $31,631, Alderbrook Irrigation Meters for $25,000, and Hoodsport Water System Well Improvements for $8,428.10
Motion:
Following discussion it was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda approved the RPA’s as presented.  Motion Carries

· A Request for Project Approval was presented to replace poles and upgrade wire in the Skokomish Valley “Dips” to help alleviate outages in the area
Motion:
It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda to approve the RPA in the amount of $26,682.67.  Motion Carries

· A Request for Project Approval was presented for the Madrona Beach Water System Improvements in the amount of $22,200 for tasks to be competed for federal permitting requirements
Motion:
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the RPA for Madrona Beach Water System in the amount of $22,200.  Motion Carries

· RUS Construction Form 219 in the amount of $206,624.83 for work completed from the existing Work Plan and current RUS Loan was presented.
Motion:

It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda to approve RUS form 219 in the amount of $206,624.83.  Motion Carries
· Board Resolution No. 1008 was presented for approval of RUS Loan Y-8 in the amount of $8,555,000 for facilities included in the 2009-2012 Construction Work Plan that was previously approved by the board

· The RUS loan shall bear a maturity date to cover an approximate period of 35 years


Motion: 

It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve Resolution No. 1008.  Motion Carries
· An RPA for Approval of the Ten Year Financial Forecast and Resolution No. 1009 Authorizing the Secretary of the Board to sign the Resolution was presented 
· Greg Kester reviewed the Financial Forecast with the board


Motion:
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the Ten Year Financial Forecast and authorize the Secretary of the Board to sign Resolution No. 1009
· RUS Form 740c, tab 4 of the Construction Loan package was presented

Motion:

It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda to authorize the President of the board and the General Manager to sign RUS Form 740c and attachment.   Motion Carries
· The Certificate of Debarment, Lobbying Certification, and Compliance Assurance forms were presented

Motion:
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to authorize the General Manager to sign the certificate documents as presented.  Motion Carries

· The Federal Debt Delinquency Certification document was presented
Motion:

It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to authorize the President of the board to sign the Federal Debt Delinquency Certification. Motion Carries

· RUS requirements include the PUD to set a Debt Limit by resolution.

· Resolution No. 1010 Approving a Debt Limit of $40,000,000 was presented

Motion:

It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda to approve Resolution No. 1010 Motion Carries

· Costs to process customer credit card payments are increasing because of the increase in credit card use.
· Greg Kester requested the Revolving Fund limit be increased to $10,000 

Motion:

It was moved by Secretary Karl Denison, seconded by Vice-President Ron Gold and made unanimous by President Jack Janda  to authorize the Director of Finance to increase the Revolving Fund to $10,000 to cover ACH credit card transaction fees.

· A letter to the Mason County Commissioners and the Skokomish Tribal Council regarding the role of the PUD in the Tri-Party Agreement was presented for approval
Motion:
It was moved by Vice President Ron Gold, seconded by Secretary Karl Denison, and made unanimous by President Jack Janda to approve the letter and authorize the General Manager to send.  Motion Carries
COORESPONDENCE

· A thank you letter was received from a customer and read to the board
· The Port of Hoodsport Commission sent a letter to the PUD Board noting they are seeking update information regarding the Hoodsport Sewer Project and be included in the process of the project and request to be notified of future meetings or discussions.
· A letter was sent to Richard McEachin, Director of the Port Commission offering to present the status of the Lower Hood Canal Wastewater Treatment project in person
STAFF REPORTS
· Planned BPA outage provided the opportunity for crews to do maintenance 
· Another planned BPA outage will be scheduled for the beginning of June that will affect the Potlatch, Union, Skokomish, and Hoodsport substations and is estimated to last from 10:00 pm – 6:00 am 
· The upgrade at Canyonwood Water System will allow for 43 total connections 
· There was discussion on how the interpretation of the Municipal Water Law is affecting 

 District owned water systems
MANAGER’S REPORT
· Staff recommends that the PUD not move forward with the National Rural Utilities NRU for power purchases for TIER 2 power, the board agreed and a letter will be sent to NRU
BOARD REPORTS/ COMMENTS
· Jack attended the IPR meeting where BPA discussed rate and contract issues
· Aspect will do a survey on local streams for the WRIA 16 group
· The Residential Exchange issue is still in litigation
· Alderbrook is scheduling an event that is open to public officials on April 29th between 5:00 pm and 8:00 pm
· The 2009 Water Committee will meet as scheduled in Leavenworth for two days
CALENDAR REVIEW
· April 29-30 WPUDA Spring Finance Officers Meeting, Centralia  

· May 7: PPC Executive Committee Meeting

· May 12-14: Energy Northwest Board Meetings

· May 13-15: WPUDA Association Meetings, Red Lion Hotel, Kennewick


(Managers, BOD)
· May 17-21: WPUDA NWPPA Annual Meeting – Boise, ID

__________________________


Jack Janda - President


__________________________


Ron Gold - Vice President







__________________________







Karl Denison –Secretary
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